IN THE DETAILS

Follow the Money: Indiana Income Tax Returns
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WMore than 2,000 Indiana counties on the percentage of tax High incomes centered in Indianapolis
households could tell you returns reporting incomes over
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100 incomes over $1 million were calculated from tax returns was no
Hamilton, Allen and St. Joseph. Lake more than about 85 percent of the represents the adjusted gross income
County almost made the list with 98 Indiana median, which was $22,614. that is higher than half of the incomes
millionaire returns. (Note: This figure is not the same as reported on individual income tax
Of course, one does not need to be a the median household income reported returns.) These counties are shown in
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Sixteen counties exceeded the state average of 5 percent

of returns with incomes over $100,000.

Table 1: Top 10 Highest and Lowest Median Adjusted Gross Incomes, 2001

Highest Median % of Indiana Lowest Median % of Indiana
Counties AGI Median ".T_ Counties AGI Median
Hamilton $42,752 189.1 Delaware $19,242 85.1
Hendricks  $34,677 153.3 Crawford $19,084 84.4
Hancock $31,339 138.6 [f: Jay $19,055 84.3
Boone $30,178 133.5 E Wayne $18,959 83.8
Johnson $29,846 132.0 Starke $18,929 83.7
Porter $29,459 130.3 Sullivan $18,812 83.2
Warrick $27,814 123.0 Vigo $18,437 81.5
Morgan $27,599 122.0 Orange $18,379 81.3
Posey $26,553 117.4 ® Highest ~ Knox $18,335 81.1
Dearborn $26,358 116.6 O Lowest Daviess $18,030 79.7

Source: Indiana Department of Revenue; calculations by the IBRC
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with the highest median adjusted gross Figure 2: Distribution of Reported Income in Indiana, 2001
incomes. 22.8% of Hoosier returns reported income exceeding $50,000

As shown in Figure 2, more than 30
percent of all Indiana returns reported
income of $10,000 or less, while 22.8
percent reported income exceeding
$50,000 in 2001.

The distribution of incomes is
generally rather stable over time, with
a slight upward shift reflecting the
gradual increase in average earnings
(income figures reported here are not
adjusted for inflation). Comparing
Indiana individual income tax returns
for 2001 with those filed for 1996
reveals a drop of 3.1 percentage points
in the proportion of returns with
incomes in the $1 to $10,000 range
and a corresponding drop of 1.9 points
in the $10,001 to $20,000 range. Over
the same five-year period, the
percentage of Indiana returns reporting
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Figure 3: Change in Percent of Incomes Over $50,000, 1996 to 2001

Spencer, Boone and Warrick counties led in percentage point change

incomes over $50,000 increased by 4.3
points, and the percentage of incomes [l More than 5 points r_
over $75,000 increased by 3 points. (81 counties)
Figure 3 compares counties in terms O é-llcgg{g)s to 5 points
of the five-year change in the 3 boints 0 4 point |
. oints to oints
percentage of incomes over $50,000. O (25pcounties) P
Spencer, Boone and Warrick counties [] Less than 3 points
enjoyed a change in incomes over (5 counties)

$50,000 exceeding 7 percentage
points, while counties with increases
less than 3 percentage points in the
above-$50,000 brackets were
Delaware, Madison, Fayette, Porter
and Grant.

Detailed data on incomes by county
are available on STATS Indiana at
stats.indiana.edu/taxes_topic_page.html.

—Jerry Conover, Director, Indiana
Business Research Center, Kelley School
of Business, I ndiana University Source: Indiana Department of Revenue
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